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AT.T

William J. (Jim) Carroll
Vice President

April 15, 1996

Via Hand Delivery
F. Duane Ackermann
Vice-Chairman and Chief OperatjD& OfliceI
BellSouth Communications, Inc.
Atlanta, Georgia

Dear Mr. Ackerman:

Room 4170
1200 Peachtree St.. NE
Atlanta. GA 30309
404 810-7262

Pursuant to Section 252 of the Telecommunications Act of 1996, AT&T Corp. ("AT&T')
requests the commencement ofnegotiations for interconnection to enable AT&T to provide
competing telecommunications services, including local service, in the State of Louisiana. .
This request includes all interconnection issues identified in Sections 251 and 252 of the
Act, including the prices and terms for interexchange access, the resale of seryices, and the
network elements used for the origination and completion of local exchange and·
interexchange services traffic.

Interconnection negotiations commenced on March 4, 1996 in the States ofFlorida,
Georgia, North Carolina, and Tennessee. During the initial negotiating meeting held
between AT&T and BellSouth on March 11, 1996, our companies agreed that it is
appropriate to negotiate the majority of issues on a regional basis and only separately
negotiate those issues that vary on a state by state basis. Therefore, it is AT&T's view that
the negotiations for the State ofLouisiana will become a part ofthe regional negotiations,
recognizing that the official commencement date for the Louisiana negotiations for
purposes ofSection 252 (b) (1) ofthe Act is April 15, 1996.

While negotiations are progressing, there are a significant nwnber of issues to resolve. I
look forward to a timely resolution.

y yours,

CC: J. Drwnmond
C.Coe
L. Cecil
R. Shurter
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Re: June 20. I9Q6. AT&T and BellSouth Executive: Interconnection Negotiations
~leeting

Attendees: AT&T:

BellSouth

w. J. CalToll. Vice President·LSO Southern Region
R. Crafton. Manager-Southern Region .
D. M. Eppsteiner. Senior Att,)mey·L&GA
N. BroYtn. District Manager (First part only)
M. Guedel. Manager (First pJtt only)

W. S. Schaefer. Vice President.Marketing IntercoMection
Services

S. Lavett. Lead Negotiator
M. J. Peed. General Attorney
J. Anderson. Cost Analyst (First part only)
J. Hendrix. Pricing Analyst (First part only)

Place: BellSouth Offices. 675 West Peachtree Sl.. Atlanta. Georgia

This memorandum summarizes the June 20. 1996. medn2 between the Executive
- -

Teams of BellSouth and AT&T. A copy of the Agenda is attached as Attachment 1.

Jim Carroll opened the meeting by stating that his thought for the first two hours
of the meeting was to discuss each company's view of various economic definitions that
were being used. He stated that it was not his intent to solve any issues in the cost area.
but to gain insight into each company's view.

Scott Schaefer stated that even in Be.iSouth. different people used different
definitions for Long Run Incremental Cost ("LRlC") and Total Service Long Run
Incremental Cost ("TSLRlC"). He said he wanted to make sure we were not arguing over
something that could be resolved definitionally. He then introduced Jerry Hendrix as
BellSouth's Pricing Analyst and Jim Anderson as BellSouth's Cost Analyst.

Mr. Anderson then distributed a one·page document (Attachment 2) of economic
definitions accepted by BellSouth. Mr. Anderson explained BellSouth's view of LRIC.
He stated that for BellSouth. the LRIC is the price floor for any service offered. Under
this definition. he explained, there were no fixed costs. LRIC is for"',ard looking.

Mr. Guedel then asked how BellSouth defined fixed costs. Mr. Anderson stated
that BellSouth considered a fixed cost to be a one·time cost that was sunk when spent, as
compared to a capital cost which, once spent, developed additional cost streams. Mr.
Guedel asked ifsYt-itches were included in BellSouth's definition oflRlC. Mr. Anderson



t\ Ir" Crafton tlll.:n ~lIgg.~!'h:d a rl.:\"iew of the high points on the m~llri\ I:\ttJchmc:nt
3). In the unbundled loor n~~d. r\T&T was awaiting a response to the options in its
proposal. ~s. Lav~n not~J th:lt BellSouth had responded to these at the working I~\"d.

Ms. LaVl.:ll. rcf~rring to th~ m:mix. stat~d that options a (provide AT&T with cl'pper
facilities! and b lint~grat~J VRT contiguration. provide a TR303 int~rtal.:c) ar~ J\"Jila~l ...
but that c I allo\\ AT&T to purchJse entire DLC system) and d (convert integrated
s>'stems to non-integrated1were not. Ms. Laven stated that BellSouth hdie\"ed that
options a and b met AT&T needs for market entry.

The discussion next considered the Network Interface Device need. ~tr. Crafton
stated AT&T would agree to ground the loop when a service call was made. Mr.
Schaefer noted that BellSouth's position has not changed. Mr. Carroll noted thJt Option b
(AT&T ground loop and certifying it as such on BellSouth certification program) was the
correct solution. Mr. Schaefer disagreed.

The discussion next turned to Dedicated Transport. Mr. Crafton asked if
BellSouth had any additional thoughts on its position. Ms. Laven noted that AT&T could
purchase transport but BellSouth disagreed with AT&T on the port.

The panies moved to discussion of the five-year reservation on rights of wa>·. Mr.
Schaefer explained BellSouth's position was based on its reading of Section 224 of the
Telecommunications Act. Mr. Crafton asked if AT&T would have access ti) all records
on a current basis. BellSouth said the records would be available. Mr. Carroll noted that
AT&T agreed about the records access. but not on the five-year reser.·ation.

Mr. Carroll then asked Mr. Schaefer about BellSouth's position on AIN. Mr.
Cmol! noted that at the previous meeting Mr. Schaefer had agreed to revisit the issue of
whether Phase ill AIN was required by the Act. Mr. Crafton noted that AT&T was
seeking unmediated access. Mr. Schaefer said the parties disagreed on what was required
by the Act.

Mr. Crafton said that for loop distribution. AT&T did not need this full)'
unbundled until 1997, although AT&Ts position is that loop distribution unbundling is
technically feasible. Ms. Lavett stated that BeUSouth's position had not changed. that it
was not commined to move forward on this. and it does not think it is technically
feasible. Mr. Cmoll noted that AT&T wanted BellSouth to consider a process to move
forv.·ard ....ith this. Mr. Schaefer stated BellSouth is working the issue but that there was
no target date. ~ts. Lavett noted that BellSouth would be hearing from vendors in six
weeks. AT&T asked for an update at that time.

Mr. Crafton next provided the Unbundled Network Function Combinations chart
(Attachment 4.) He wanted the parties to focus on what elements and combinations were
most important to AT&T. Ofthe tv.'elve combinations, AT&T needed the to ability to
order eight by Kovember. 1996. Four combinations could be provided later. Following
discussion about the document. Ms. Laven noted that combination 1 looked like resale

Page 5



and lkllSlluth did not agrcc that AT&T :;huulJ havl: the ability to n:combine elements h'

r~pl ic.:all: resale.

!'..fr. Carroll said thal olhcr than the area when~ we agre~ to disagree. he wanted tC'
focus on the service dates across th~ \'arillus cl'lllbin:uions and d.ues where the
combinations were doable from an operation and ord~ring p~rspective. Mr. Carmll :lsk~J

if the parties could focus on delivery dales in ar~as where th~ parties agree. ~fs. La\ en
said they could. ~tr. Carroll noted that in his \iew. combinations I. 3. 5 and 8 were
agreeable now. subject to resolution ofcertain issues. Mr. Schaefer stated Option I could
be available if operator servicesldirectory assist:mce was branded BellSouth: Option 3
and 8 are available except where IDLC equipment deplo)'ed and combination 5 was
available.

The meeting then concluded.
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@••IJ.SOUTH

S_mb.,,12,1997

\MUt.lm J. carron
VIce Pr8aldel1t
AT&T Ccmrnun~t1ohs. Inc.
Room 4110
1200 P&8Chlre.. su..,
Atl.nta. Georgia 3030~

Re: Your August 29,1997, laHar to DUi.,e Aekermln

oa.rJlm:

As colM"lltted on September 5, 1997, I .mNIPO~to tM Ietuet discussed in your A!JQUlt
29.1997 tetter to Duane ~rman. Let me bt~ by NYtnD se.Sout!\ II not delaying AT&Ts
entl)' Into the tocal rn-*et. Be'South has expended~ Of millDnI of doll... on, and h••
dedicated hundrtdl of employeN to. tM '* tllk of aubtlng naw ,ocat twee proV1dets such
as AT&T 1n entering the local market. The ,-", • ~ .dmltted tn yo".. Au;u.t 1, 1897 Iettlr, It
not without thMMndOUI cna__ Other toeal PI'OYIdeI'l Ire entering tNI toeal markel,
Inveating In their awn faclllUel, 8M ant carnpMlng with S.IISauttt and winning local custDmet1l.
Theae local prCNfdera are uaJng the Iy&ttme In whien SlllSouth hu been Investina hundreds of
mUllons or doll.,. Ind are finding that they ,law far ..... competition. Local campatlilon Is here
and wm ccntJnue to grow whether AT&T entete the mlltcet nrNI or lOMe ame In the fUture.

Add.....lng your aMlftJon 1hIt the" It 1ft 1I1ncnBlng "'noy to push dcMnMItd wUhir\
8111South employe. rana, ,..pon&JbLVty for crttImlluuea,- aI'Mn the ftllllbir and com~exlty

of the Imptementation luueelrwotvtd. bDtft ClCIn\PIF'MI Nld ta emparnr_mpJoyt.. wfth
8xt'ertlle Ind~ Il\rMn~ e*'ClDInH atIn~ MIa to move forward and tetsotve
ImpJ.rnantldJon..... Our tole .. .".",be,. of upper~nt .. to prov1G, poIJgy
ditec:tiOf\ .nd Iupport to lhoN empawered by UL Aa 11ft officer cl86I8outtI. I am Irwolved wlth
determining Ihe polIcH. of 8eISoulh • wed • _"'sa tM aMntlllIndNfdul1a In my
CSlpartm.J'\lln the fIIOIuUoft Of tNlor ..... concemlnQ tM Imptementltlon 01 AT'T
Interconnection agrMmentt ..WI. ItUti~ of ather qrMIMnta BdSouth has
elClCUMd. 84fISGuthwtlI cantlnu8 tD dIvotIt tnt titM 1M IVY of min)' hli'IY CoIpllbie
peDple. and ._cantct"" to meeuna AT&T'a ..,..,. tegethtr WIth~ hMda tInd
demanda af the hunclNd PM other raw local ..Mal pto\IldWI that have COntnleted with
BetlSauth fat Intlrconi1lCtJon WVICQ.

8tlJ801Ah hU ,tated to AT&T at Ie_ thtM ti'"" In wrtUng tndlU!lerDUllr'nH~.~y that
s.USouth Ia camrnittld to conUnulng opetaMOMIteatlng 01 tM eombNd unbundlttd loOps 11M
porta (UNE-P •• YDU refer to I) In F\odda end~ and that It hi, com",,*d tM



a~~ropnatll*lonnel to auppoft \hll procall. To d818, AT&T hUt PU~LIII\tto Abchm.rrt 4,
.tctlon 2.2 at the BellSouth IA.T&T IntlrecMldIon Agreement, IdIntJfted and described only
four cembhItJaN. which were received by Ba.South In AptI of 19'7. RitMt than respandIftG
tQ B~IScMh·. wttten and 'twb,t convn6tm4lntl by ldentffyIng any ftJr1fter cornbfndon., or
aendInQ addttbMll ~rdIn and t••tlhg afthe 'veteml, AT&T twa orq oontlNJed to IIPt1P8f the
rec:ard' wIth ....ntona thlt BeUSouth " not commlttad to Mltlna.8el1ScKftft tw.~ cnc:e .g.in
reafflrma that it stands reidy, wiling and able to te.t the UN! ordel1ng.l'tDvllJcnlng and billing
systllm•• It ie onlYlhrOUQt\ tuCh telUng that the c:ompanIel can determine and Id«e.. where
the probkaml,lf eny,lfD. \fJhlle BlllSouth b'leYM It IIIM.re ofAT&T'. UN! ..ICIng
I1IQui",mantt for Florteta .nd KenluGf(y, if AT&T beMevee ttwt • ~ment of thou tailing
requirement, It requlrDd. then by alt mel"' comft1unicn. them. to BtU$outh 'Q.Ift.

You funMr requMted that BaaSouth confirm certain poalUcn "garding the B1h Circuit Court of
Appear. July 18,1997 opinion .. welt at the recer41y announced FCC d~DnI regarding both
Amol'itech'. 271 IppRcatJen and Shared Tr.nspDtt. Felowlng .... SellSouth'. respor1&es to )"OU!"
eonflrrMtlcn request..

Aur-.alJtZmt,uQrt lIG&luf:

" ,.UStJuttr PItlQArg". 41t COmNJJ,fIoM A'Wlaumtlfd""""*' IItmM....lnciuItlmr
rhq•• fly, 1,1lSpurh",'''' may1JIPUp.,••,I,fIg e.ltSoutIJ ".Men, at 1'It«. "asK M
IQCJY'I'fI.lGoklng 'conomJaCUtI;

~ etllSaut#t will not II"'" yn!tunlClld atfWfrt .,.",,,"..",dby AT&T wtwt
1m IIlntMfl "., euulOUr IjpDtbIJtwf III ItII.oucIt'. "ICIeQrt. Dtt II, WftW Ar&r
cudItt cgm1tln~I'UNea fIJI' 1ft Uti 0'.",... "...""."'1M" "fttln
I14BSputb'. nWwqrk, Iug/I M til ottItrttIln 1'lNbf&..1JMISoutb wltl
ptrWItI. ""'. ''''''Mg ••q,-, lit Itltbuflt'l rMtWpttr "",

3. ••II'p. 'tIP 'mIMI no 1HIcIJIItNI.....Min 1fJt,... Qffltultu fpc ,u
-.nubJt UNit c,n'MleJn AM' "'ftIconMclIcut"""11I11 fpc UNr. UMt." .,....
tNUrIbIttfll.1tt IlIUIputb'a n.twgtIr,

BeUSouttl'. roe_pente:

~ 6th CIrcUit plainly ItIWd '*111, N:A ·unamblguouely IncucatIt \hit the ntqUeItJng can1efa
will combine the unbundled natwork .a.m..hmaelve..• T'herefota. u.. Ie no legal duty on
the part of BenScIuth to pnMde combIntd Mtwol1t elemtntl to AT&T, B8Uauth wiN pnwtde to
AT'T, .t the ....HtIIbOthed by thlI Y8ItCIUI It•• cammlll1ona, tNt Ifdvldual MlWIft
• .".nta delIneewlS 11\ the ATiT/BtilSouth InllrCOnntouon AQrMtMf't and AT&T mey
comblnt the ont....CS eIImen\t In any fUhIOft It chooMt. Funner, COMI8t8r\1'N1th the Ith
CIrcuit'. NIIng, If It .. AT&,.. JMn to utMlIIt aIIlelSouth netwotte~ntI ~ prcMde f1n1lhed
iel.phone leNtca, A".T CNly purchHa III of tha individUal Ul'1tK.Ifteu.d Mtwcft "lMnla .
needed to~v~ tlnlth.d "'hOM .INa, but ATIaT must comblnettw MCIIIlry elometrte.
The 8th CircUIt ruling a••rty ftnda, hctftVer. that BltJSouth, .. an ILEO.... no obligation to do
eo. Th. 8th CIleUIf .lCpt...ty Ntlel '" uphoIdl", the FCC" ttIIe thlt -LOll" ruling finding that (th.
Act] Cbe. not *'uft an lncMnbent Lee lit c:ambtne the elements far _ ......tlna CMiaf
..tabU.... thm requlltlna cam" wtlln fact be '-Nlng the """"* on~unbU~d
basi•.• Thul. the anI)' mMt1IhO thIit CIn haW bl oMin It. FCC Rule 51.315(b) II that an
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incumbent LEe may nat further unbundle a Mtwanc element to be purchaed by anoth.r beat
provider unlet••~lIc:1~~ to do 10 by thIt provider. The~ Clnnot be tad al
requlf1nG lLEe" to ctellver comblnatlams to provldtl'llUc:h II A.T&T. Be'South, hawevar, i8
a)(.mlnl~ the 'ltlbMy of ~aVSdlng -'OUI combtnltIOns of UNE, I' • "Mea to ttl ..
Interconneetlan~.,.. Such uMoe ow.Mgt would h.~ prtGn that raftect the 8th
CIrcuit'. finding thflt \he "" 01 \ri)UndtId network alementa tnvatves greater risk to the other
prgyfder thin doN r•••II.

BeClSouth N>ntUWfl.. reqrael that the Int.hD~n -areernenta that have bee"
ellecuted thUD far QbUpte ItlSouth to accept and ,.rtWillon lINE combiNation ordenl. Thua.
until the aUt ClrQU!t'1 opinIOn becomes "final and ncm...."",..lebIe.- B.llSo~ wi) abide by h
terms of thea. lnteraannec:tlon Igreemenb It eeMSD«.Ithe~ ATI.TWill. Accotdlnoly.
asumlng edcut;on of the AI.bam. egrHment. e.ISDuth WItt aoc:ept ord.,.. for and provfllcn
the fOUC' UNE comblnaUona ldentlfted Ind dIICf1b1d bV At&T pursuant to AttIc:hment 4, tectJDn
2.2 ar the AQreemente. In al ,\It.t e....pt K.nt~(AIIbam., Ronda. Gtot;la. L.oulilan••
Mlla\sa1ppl, Nartt\ CArQMnI. SOuth Car.a Md Tenneuae). when AT&TorUert a comblnatiDn
of network elemwa or ardere ~MckJ.1 .,.t.vork e1emenla thlt. When combined, dupUcate a
tltall wvlce provkild by BelSouth, BItaSouth ~I tnNt. tor PUI1XJIU of billing end C2l'OYlIIonJng.
that order as ONI for reul.. In Kentucky, when At&T Oi$r. a eotnblNtion of Mtwork
elemente ar oRin Indvfdualne\Worf{ element. that when cambJn,d dUpllCltI I ,... "Nice
provided by e,.south, eeaSouth wei treat the order far purpoe•• of bilanS and provisioning, as
ont for unbun.cf netwDf1t elementl. In IIII.ttaee, when AT&T futfW.1tI ob(JgatlCln under
Att.chrMnt ~I taction 2.2 Ind Identlfles combln.Uone ofunbundled netwottc element! that.
when combtnld do not Clup""tI a retail 'IMee. BeIISouttt wttIaccept and ~rovl'ion that erder
as OM for unbUndled network elementa pl1c:ed at the rdYicIUtl netwattt _mtnt rates. In
Allbema. whefe B6lIQo\.t\k .hCS AT&T have ftGt yet uecutlld an IntercoMeQlan 19J"Mment.
BellSauth III wMllna, until the 8th CIraJIt'e o"enk>n becomeahl. to IXeQQ .~ it\ten:onnectlon
agreementt~ ...h;t, the term. dtscrtbed above. That ....ment would be IUbjee:l to
mQdl1JCltlan 8S allcueHd alow. '11\ft Interim Iccommodltlon II conllltent weth whit BeIlSouth
and AT&T have done In other ,tatu. t WldtntMd that such In INarc:cmnecttan 191"1.m4t\t ".'
be., propaMd and •wUllMtNct Jeffy Hen*Ix to pecuM thet 8greement der he hl& had •
opportuntty to fuI1~ miN the .are~. .
lmmadleteJy upon Ute Ith CRurI~onbecominG ftnII. .,&S~ ftIJIctI. purlulnt to
MctIon 9.3 of.,. Glneral Ttmtla CondlUoM of the lmetcat\hllctfon AQreement. that the
Hercannedion agfMlfttnw.... be MOdlfted to ramavt III ttfertnc.llG eeaSo&At\'1 oblgatian
to camblM \ri)undIId netvtatk "m.nta for AT&T .nd ta otherv.i.. reW the C41un" ~Ot1.

If following ....modlftedonl, AT&T bINI•• that. rather tht" dlt'ectt1 mHlInQ Itt cGIIp"on
under thA Ad to do the combInInI of WtY BtISouth UN&, It wacAd prefer to hive hHSouth
perfarm MtYfeM ,.....4 to aamblnlng and/or OC*1Iiincl andm~~4 elem.nt..
EaaMSOLrth. I' ...d 6awa, woutd..1dIt eLlCf1 • nsqueat lind M ~rectto en~r tma
negotiations raglldll"9 eppro~ \arml aNt cond1t~•

.. EI""*lJNE Turln,- ",""I

Conoemln, th. blilng~ed by AT&T tn ... f:Iol1tH~, •offer thlI folO'iWlg corrections
and ~riflcatlOnt. Fotthe UN!-P orderS InvaWd with tNs test. the faM~ng ".menta me)' be
billed In the CRt, blUing .ystam:

.'l.



.. ..

CRJ8
Unbtmted Lacel SwItching • Unt Potl (\JLS·LP) (NRC + Monthly rtCUn1ng)
lJn~d Local SWItching • Switching FuncUonaUly (UL.8$) (plr MOU)
Unb~1ed LoCif SWItching. TRInk Port (ULS-TP) (per MOO)
Unbtrdled T~tn SW1lchfnQ • SwitChIng FunetfanaUly (lJTS..sF) (~r MOU)
Unbundlecl Tandem SWltdtlng· Tn.Inlc Port (U"tS-Tf:l) (pet MOU)
Unbundled lmerofb trhDOrt • Shantcl (UlT-8) (per MOU end par MOlJ.mlte) .
Operator and OA ."meml (hive not been Imptememed fer tNt tiltInG tlrntfrlma)

~ of August 14. 1997, BeMSGuth hi' the capabll!t)' to bit the MOU band fiIItchlng and
ttanapon elements for IlIlDctl dIt8m dla1lld c..a. origmaUng from ULS.lPI (at In this case UN!:.
PI). In four list, you 1&&0 InclUded Unbundled IntlfafFlC& TraneptJrt • Oedlatad (UrT·D),
Unbundled Paeket SWItchInG (UPS), AtN, L1CB, SS1 slpnng, 800 cat.b.... DI~~QryAccess
LD CA SaNtee. Directory At••t.~Tranlport end DireCtory Auttllnee ott.bt.. service.
The... elemet'ltt .re not foPPUCflble for the ecel18r1o. that ybu hive raqueated to be t.,ttcr In
FICM1dIand K8ntudcy.

YOIA Glee ,ttated th.lAT&T hili Ytlt to ntCIItive the ditty uuge recordings that De~Souttl.gr••d
to tttnsrnit Cueing 1he florida leat. AA t.... rea_rein; dliti u••ge recmdlng were
encountered. the)' were 8ddre...d by BebSouth and corrective do", Wire taken. Further
teltlnG wlillmited du6 to the lack of .ctuat uuge found 0'" the four accountl. the Jan
BurrlIIl'Parn Nellon telm that mela regular1y to dlacuaa~ rHolv6 '-.ue8 reeanHy 1Il1:J~fld

1t11t the tilting turn lhoutd farmaQza tha U"9' recording "'lUng. The lellm 'Orw.d to
Implement alog;lng 'Ylttm 10 thlt the UIItI woukt record their varlaua eaa., tme of diY, type
of caU, duratlon, Itc.• and I)I'Qvide the Igg to aeUBc:luth so that BeISouth could fallaw the can
threwgh ItI.pte"".

'n connection with tN UNc concept teat. BetlSauth Is nat curnlntly Anding AT&T ecet.
reeardl auocialtQ wan liNEa, p,,~ to ine law at the tim., BeDScM.Ith4

• paaltlon had bHn
that BehSouth...ct =ntIn~ to bUI-=ta II) 1M IXC and thlt Wln,m_ recorda tN••
therefore not racautred. Subllcawnl ruing. now appear to &Upport the nud for BeIlSouUt. ttl
InltanaM wn.... thl ..... of unbund.d nttwortcelt"*", II not duplcltktg In allUng Be'Soutt'l
alNlce, ta tend rec0rd6ln order fer the IaaaI prcMder ta bNl the lXC tfttltltlte access. Given
thIN changa, a..South conau,. tNt BltlSouth and AT&T need til cantil to an agr••ment or
the formBttlrG or these ...aardl. In IIddItlon, BelSouth and"T&T need to wont ttvouO!"
Industry lora to reech.""*'*on atendardt for NCOf'd ach.ng. Ind meet paint bUling.

BllISouth daM nat 11I3.... wlth your ......lMnt of BellSOUth" ptJtiClpetlon an c.&I Flaw
d1aauaIJoM. BeIlSouth mat~ YDur .-prea1lllUlNu In May 011087••nd P*t!ctpated an a
conflrencl cal In June of 1cal7 In In attImpt tQ ,..ch agrtemehl Hawe_f, due to kl:,t
dIfferences In the undeft)'tng paaltione 01..CCfI'IP'''''', thl NPtetentltlvee were not abte to
reach qree,.,.nt except for thoM call flOWI for IntralWltch loael ClIa. IeltSauth. aa .....Y••
stlnd$ nt.ely to meet wtth AT&T to "riIer dlseut. call ftowt tnd It It m~ undtrltlttdlng that
~h. meeting hili been IChttdutecl.

, trust ihlt this anIWa'" arrt quMtlDn vau mil)' hIYft had. IeIIS6uth, •• It M' canelltently done
In the PUt. It pMpared to dftcutt all 'stun that AT&T may"',.. To the IJtlant ~ou haw anr



.
• .. ..

further qu,.Uona or commit'll. regarding 8.nSoutht
• pcUcI•• or major Itauel regardlno

implementation of ihe AT&TlgebSDuth InlercoMedlon .gr.-mtnl.l)lea•• direct them to me.
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William 1. Carroll
Room 4170
1200 Peachtree Street, N.E.
Atlanta, Georgia 30309

Dearlim:

BELLSOUTH
TaECOAfAfUHICAnOHS @

The purpose ofthis letter is to re~nd to your three letters to Dume AckermlD, of May 6, 1996 and your
letter ofMay 7, 1996 addressed to me.

May 6 t 1996 Jearn to Duane Ackmpan tUardjnl AlabAma and Kmtycky-BellSouth is pleased that
AT&T has elected to begin interconnection. unbundling and resale negotiations for the stIteS of Alabama
and Kentucky. BeUSouth will now consider these states as a part of the ongoins aecotWioas between our ~

two companies and will recognize May 6, 1996 as the official dale for both staleS. If this is not the case,
please let me know.

---'Secondly, BellSouth suggests that the two companies go ahead and include Lie RSt ofthe BellSouth stI%CS
in the negotiations. If this proposal is acceptable to you, BellSouth will consider the official
commencement date for negotiations to be the date of your written acceptance ofthis proposal:.

May 6 19961=" to Duane Agmpan terminI operatignal interfaces Ind May 7 1996 to me n;prdmr
~-BeUSouthmaintains that the~ to PC fax interface initially proposed meets 1be Ie=- ID4 spirit of
the Telcc:ommunieations Act of 199615 to interface requirements between th~ incumbc:Dt local excb.lDp
carrier and other local exchange camers. Further, the fax interface is immedWely available Ums j
facilitating AT&T's immediate entry into the local exchange meller m.Ilbt.

Nonetheless, BellSouth has been willing to go further than the reqWremeDts of the law through its I

consideration and offer to provide an electronic interface system for service order tnDsfer mel
confirmation. It is our expec:tation that representatives from BeUSoush mel ATa:.T will soon be able to
agree on the specific requirements for this systaD.

In addition to the above·mentioned EDI development, BeUSouth has continued to explore optioas far
addressing AT~T requests and has taken the followinl steps:

(1) BellSoutb has developed an initial view ofprM)rdcriD& electroD.ic interfaces iDclwtiD&
electronic access to; RSAG· End office (CUJ) NPA·NXX iDformlliOD, PSIMS· Fecure
and function availability, ATLAS· Telephone number assilDm=t, DSAP· DIIe _
scheduling.

(2) BeltSouth has developed an initial view of me work necessa:y to complete service orden to
AT&T via an EDI interface. ,.<

(3) BeUSouth will consider authorizing the design phase to beJin on both the abovementioned
items pending acceptance by AT&T of the tcnns outlined in the following paracraphs.

00lS22



BellSouth has two mechanisms for recoverinc the costs of this additional and discretioEW)' work. The
costs of the development ofthe systems can be netted acainst the discount offered to mellm for the
purchase ofBellSouth's retail telecommunications services or the cost can be recovered through.non­
recurrinc charles.

At present., AT&t is the only reseUer to request that the interface between BeUSoU'th and itselfbe through
eleCU'Onic systems. Further, in your May I, 1996 letter, you specifically rejected BeUSouth's proposal to
net the costs of the development ofelectronic interface from the discount offered to rescUers by BellSouth.
BellSouth was surprised by AT&T's reaction to the "neUinCtt concept due to earlier informal indications
from AT&T that this method would be worthy ofserious consideration me! because this approad1 would
spread the costs across mellen utilizin, the BeUSouth network. AJ discus.sed in our mectiD, ofMay J4,
BeUSouth is requestiDC AT&T put fonh a proposal for BeUSoudl's recovery ofthesc costs that would be
acceptable to both parties.

. I look forward to our regularly scheduled meetings regarding the negotiltions.

W. Scott Schaefer
Vice President - MarketinC
InterConnection Services
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